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PAGE 01 STATE 144733 
ORIGIN STR-07 

INFO OCT-01 10-13 ISO-00 STRE-00 AGRE-00 CEA-01 
CIAE-00 COME-00 DODE-00 EB-08 FRB-03 H-01 INR-10 
INT-05 L-03 LAB-04 NSAE-00 NSC-05 PA-01 CTME-00 
AID-()5 SS-15 ITC-01 TRSE-00 ICA-11 SP-02 SOE-02 
OMB-01 DOE-15 /114R 

DRAFTED BY STR:J.T.STEWART:CF 
APPROVED BY STR: R.L.MATTHEISEN 
AGRICULTURE: G.WHITE:P.LETARTE 
COMMERCE: L.MURPHY:S.CRAVEN 
INTERIOR: H.ANDERSEN 
LABOR: D.PARKER:W.RENISON 
STATE: I.SLATTERY:S.LYNN 
TREASURY: E.BARBER 

105027 080121Z/12 

P072321ZJUN78 

FM SECSTATE WASHDC 

TO USMISSION GENEVA PRIORITY 


LIMITED OFFICIAL USE STATE 144733 

ALSO FOR MTN 

E.O. 11652: N/A 
TAGS: ETRD, GATT, MTN 

SUBJECT: GATT CONSULTATIVE GROUP OF 18, JUNE 8-9 

1. THE TRADE POLICY STAEF COMMITTEE HAS APPROVED DRAFT 
DOCUMENT 78-71 (IN BRIEFING BOOKS) FOR SUBJECT MEETING 
WITH SUBSTITUTION OE FOLLOWING LANGUAGE FOR SECOND TALKING 
POINT ON PAGE 4: 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 144733 

"THE PAPER'S REFERENCE TO MONETARY UNCERTAINTY' CREATES 
THE IMPRESSION THAT EXCHANGE MARKET CONDITIONS HAVE BEEN 
AN OBSTACLE TO LIBERAL TRADE POLICIES IN RECENT YEARS. 

IN FACT, EXCHANGE RATE CHANGES REELECT DIFEERENCES IN 
ECONOMIC PERFORMANCE AND ARE A NECESSARY PART OF THE 
ADJUSTMENT PROCESS. THEY DO NOT BY THEMSELVES LEAD TO 
PROTECTIONIST PRESSURES." VANCE 
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